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Dee C. Hansen
Executive Director

Dianne R. Nielson, Ph.D.
Division l)irector

June  14 ,  1989

Mr .  C .  F .  Vaughn ,  Pres iden t
Nevada E lec t r i c  Inves tment  Co.
6226  West  Sahara
Las Vegas, NV 89L02

Dear

Re: rive=Year Permrj Renewal -G-enual Coal gotgpany-lren-dell Canyon
@-Iarder #3. E$erY county.  utah

Enc losed is  a  new permanent  p rogram min ing  permi t  fo r  the
Cranda l l  Canyon Mine.  The exp i ra t ion  da te  fo r  th is  permi t  i s
May  13 ,  l -993 ,  f  i ve  years  f  rom- the  exp i ra t ion  da te  o f  the  o r ig ina l
permi t .  A lso  enc losed  i s  a  copy  o f  the  S ta te ' s  Dec is ion  Document
fo r  the  permi t  renewal - ,  and a  copy  o f  the  executed  co l la te ra l
bond ing  agreement .

PLease no te  tha t  fo r  purposes  o f  respond ing  to  the  s t ipu la t ions ,
the  permi t  approva l  da te  i s  t t re  da te  on  the  top  o f  the  f i rs t  page o f
the  per rn i t ,  June  14 ,  1989 .  Two cop ies  o f  the  permi t  a re  inc luded .
P lease read the  s t ipu la t ions  in  A t tachment  A ,  then s ign  bo th  cop ies
and re tu rn  one to  the  D iv is ion .

Thank you fo r  your  coopera t ion  dur ing  the  permi t t ing  process .

D ianne R.  N ie lson
Di  rec to r

c1
Attachments
cc :  P .  Ru t ledge ,  OSM

R.  Hagen,  OSM
G.  Mor r i s ,  USFS
A.  Ch i lds ,  Genwa l
S .  L inner
J .  Leatherwood
P.  F .0 ,

BT45 /246
an equal opportunity employer

Best  regards ,
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ADMINI STMTIVE OVERVTEW

Genwal Coal Company
Crandal l  Canyon Mine

ACr /0L51032
Enery County,  Utah

June L4 ,  L989

Background

The Crandal l  Canyon Mine is located in Crandal l  Canyon, a
tr ibutary canyon to Hunt ington Canyon, approximately 20 mi les
nor thwest  o f  the  town o f  Hunt ing ton ,  Utah  (see Locat ion  Map) .

Min ing  opera t ions  began in  the  H iawatha seam in  l -983 a f te r
permi t  approva l  f rom the  D iv is ion  o f  0 i1 ,  Gas & Min ing  (May 13 ,
1983)  and the  Of f i ce  o f  Sur face  Min ing  (November  1982) .  The
or ig ina l  pe rmi t  a rea  cons is ted  o f  T rac t  1  o f  federa l  l ease
SL-062648 ,  a  su r face  fee  lease  and  U.  S .  Fores t  Serv ice  spec ia l  use
areas .  0n  February  LZ ,1987 ,  Genwa l  was  g iven  a  permi t  to  m ine  in
Trac t  2  o f  l ease  SL-062648 .

fn  December  o f  1986,  Genwal  was issued federa l  l -ease V-54762,
conta in ing  256.49  acres .  In  February  o f  1988,  a  ne l^ t  M in ing  and
Reclamat ion Plan (MRP) for the Crandal l  Canyon Mine was submit ted in
par t ia l  fu l f i l lment  o f  the  requ i rements  fo r  permi t  renewal .  Th is
new MRP a lso  conta ined in fo rmat ion  per ta in ing  to  the  add i t ion  o f
lease  U-54762  to  the  permi t  a rea .  Th is  add i t i on  i s  be ing  hand led  as
a  separa te  permi t t ing  ac t ion  and the  acreage is  no t  inc luded in  th is
permi t .

In  January  o f  1989,  the  D iv is ion  was no t i f ied  tha t  Nevada
Electric Inve-stnent Company had purchased Genwal Coal Company. New
of f i cers  and d i rec to rs  o f  Genwal  have been sub jec ted  to  the  510(c )
c learance process  and a  recommendat ion  to  i ssue a  per rn i t  has  been
rece ived (see a t tachment  to  th is  Dec is ion  Document ) .  However ,  th is
informat ion has not been incorporated into the MRP. St ipulat ion I IMC
77L.23  - (1 )  SCL has  been  added  to  the  permi t  to  address  th i s .

I  s  sues

As par t  o f  the  permi t  renewal  p rocess ,  Genwal  was requ i red  to
resubmit  the Crandal l  Canyon MRP, cornbining the two previous plans
for  Trac ts  1  and Z ,  and updat ing  the  p lan  as  a  who le .  Much o f  the
perrni t  renewaL review has involved pol ishing the resubmit ted MRP to
be comple te  and cons is ten t .
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The U.  S .  Fores t  Serv ice ,  Mant i -LaSa l  Na t iona l  Fores t ,  the
sur face  Landowner ,  has  been invoLved in  the  rev iew o f  the  rev ised
MRP,  and  has  ra ised  severa l  i ssues  dur ing  the  p rocess .  A11  o f  these
have been reso lved,  w i th  the  except ion  o f  an  issue dea l ing  w i th  the
hand l ing  o f  runof f  f rom sed iment  Dond wastes .  S t ipu la t ion  USFS - (1 )
has  been added to  the  per rn i t  to  address  th is  concern .  No o ther
agenc ies  had subs tan t ive  comments .

In a f inal  review of  the MRP to determine the amount of
rec lamat ion  bond requ i red ,  i t  was  de ter rn ined tha t  the  rec lamat ion
p lan  was lack ing  in  de ta iLed in fo r rna t ion  regard ing  back f i11 ing  and
grad ing ,  approx imate  or ig ina l  con tour  regu i rements ,  and rec lamat ion
channe l  des ign .  These issues  a1 l -  dea l  w i th  f ina l  rec lamat ion ,  wh ich
is  no t  p lanned to  be  imp lenented  w i th in  the  new permi t  te rm.  To
reso lve  th is  concern  the  amount  o f  bond has  been increased to  cover
a  wors t -case  scenar io  and  s t ipu la t ion  UMC 784 .L3  - (1 )  -  JRH has  been
added to  the  permi t  to  address  these  de f i c ienc ies .  When the
deta i led  recL lmat ion  des igns  have been approved,  the  bond w i l l  be
re-eva lua ted  to  see i f  i t  can  be  reduced.

Permit  Change_g

During the last  permit  term several-  amendments to the permit
$tere submit ted and approved by DOGM, incLuding:

Approva l  fo r  emergency  sp i l lway  des ign  and cons t ruc t ion ,
Sep tember  10 ,  1984 .

Approval-  for  an operat ional-  surface water monitor ing program on
June  L2 ,  1985 .

Approval  for  an increase in annual  tonnage product ion on October
3 ,  1995 .

Approval  for  an incidental  boundary change to access Tract  2 on
November  l -8 ,  1985 .

Approva l  fo r  cons t ruc t ion  o f  new sur face  fac iL i t ies ,  Ju Iy  2  and
Augus t  5 ,  L986 .

Approva l  fo r  mod i f i ca t ion  o f  the  Trac t  2  inc identa l  boundary
change on  January  6 ,  1987.

Approva l  fo r  temporary  c rush ing  and screen ing  fac iL i t ies  a t  the
mine  s i te ,0c tober  8 ,  L987 ,  ex tended  January  4 ,  1988  and  June
27  ,  1989 .

Approva l  to  cons t ruc t  an  underground ba thhouse,  May 3 ,  1988.

Approva l  fo r  a  permanent  on-s i te  coa l  p rocess ing  and load ing
fac i l i t y ,  approved  June  27 ,  1988 .

Approva l  fo r  a  temporary  screen ing  and c rush ing  fac i l i t y  a t
Mohr land ,  June  28 ,  1988 .  Th is  requ i red  submi t ta l  o f  a  $10 ,000
bond .



No rev is ions  $ re re  submi t ted  dur ing  th i s  per iod .

The mid-pern i t  te rm rev iew r^ ras  comple ted  on  August  5 ,  1985.

Recomrnendation f or Approval

Approva l  fo r  f i ve  year  permi t  renewal  i s  reconmended,  based on
the  MRP,  as  updated  th rough December  o f  L988,  a  rev iew o f  the
cur ren t  permi t ,  inc lud ing  a l l  cond i t ions ,  amendments  and rev is ions
approved to  da te ,  and conformance w i th  c r i te r ia  fo r  approva l  o f
permi t  renewa l  app l i ca t ions  ( [ IMC 788 .L4- .16) (see  a t tached  F ind ings
document ) .  A11 issues  ra ised dur ing  the  rev iew process  have been
reso lved or  w i lL  be  a t tached as  s t ipu la t ions  to  permi t  approva l .  No
issues  were  ra ised dur ing  the  pub l ic  comment  per iod .  The pern i t
renewal  te rm wi l l  no t  exceed the  or ig ina l  permi t  te rm o f  f i ve  years .
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C r a n d a l l  C a n y o n  M i n e
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FINDINGS

Genwal Coal Company
Crandal l  Canyon Mine

ACr/ 0r5 / 032
Emery County, Utah

June L4 ,  1989

1.  The permi t  renewa1 te rm wi l l  no t  exceed the  or ig ina l  permi t  te rm
of  f  i ve  years  ( [ IMC 788.  L5)  .

The te rms and cond i t ions  o f  the  ex is t ing  permi t  a re  be ing
sat is f  ae tor i l y  rne t  ( I IMC 788 .  16  (a )  (  1 )  )  .

The present  underground coa l -  m in ing  ac t iv i t ies  a re  in  compl iance
with the environmental  protect ion standards of  the Act and the
Utah  S ta te  Program (UMC 788 .16(a ) (Z>) .

The requested  renewal  w i l l  no t  subs tan t ia l l y  jeopard ize  the
opera tor ts  cont inu ing  respons ib i l i t y  to  conp ly  w i th  the  Ac t  and
the  Utah  S ta te  Program (UMC 788 .16(a ) (3 ) ) .

The opera tor  has  pos ted  a  rec lamat ion  sure ty  in  the  requ i red
amount and has provided evidence that the surety wi l l  remain in
fu l l -  e f fec t  fo r  the  add i t iona l  permi t  per iod .  No add i t iona l
sur face  d is tu rbances  are  proposed a t  th is  t ime (UMC
788.L2(a )  (  4 ) )  .

f
- t . - .  4 l a  f 4 a . -

Permi t  Superv iso r

3.

4.

5 .
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soc ia te  D i r r ,  M in ing

Div is ion  o f  0 i1 , Gas & Min ing
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CHRONOLOGY

GenwaL CoaL Company
Crandal l  Canyon Mine

ACr/ 0L5 | 032
Emery County,  Utah

June  L4 ,  1989

Genwal Coal  Cornpany, Tnc. (Genwal)  submits updated
Mining and Reclamat ion Pl-an (MRP) to in i t iate the
permi t  renewa l  p rocess .

D iv is ion  o f  0 i1  Gas & Min ing  (DOGM) sends  Genwal
def ic iency review for the updated l ' fRP.

Genwal  submi ts  add i t iona l  in fo rmat ion  in  response to
the  de f i c ienc ies .

DOGM determines the MRP to be apparent ly complete.

Genwal  pubL ishes  no t ice  o f  a  comple te  p lan  week ly  fo r
four  consecut ive  weeks  in  the  Pr ice  Sun Advocate .

Genwal  submi ts  add i t iona l  in fo rmat ion  to  address
techn ica l  de f i c ienc ies  in  the  MRP.

Pub l ic  comment  per iod  ends  w i th  no  comments  rece ived.

GenwaL not i f ies DOGM of change in ownership.

D0GM not i f ies  Genwal  o f  requ i rements  fo r
1ega1/ f inanc ia l  update  to  MRP and fo r  more  in fo r rna t ion
to  ca lcu la te  the  recLamat ion  sure ty  requ i rement .

Genwal  p rov ides  in fo rmat ion  on  rec lamat ion  des igns .

DOGM not i f ies  Genwal  o f  de f ic ienc ies  in  the
rec lamat ion  p lan  and requ i rement  to  pos t  sure ty  o f
f i 268 ,000 .

Genwal  pos ts  requ i red  sure ty .

D0Gl4  issues  new f  i ve  year  permi t .



LETTERS OF CONCURRENCE

Genwal Coal Company
Crandal l  Canyon Mine

ACr/ OLs / 032
Emery County,  Utah

June L4 ,  1989



U.rra"U States
Departnent of
Agriculture

I
Forest
Service

Manti-LaSaI
National Forest

J D ,
- .  e  . l

O-- 

- o*@'v'r

I t !  West Price River Dr.
Price, Utah B45Of

Reply to: 2B2O

Date: Decenber 1t, 19BB

Lowe11 Braxton
State of Utah Natural Resources
Division of 0i1, Gas and Mining
355 West North Temple
J Tr iad Center,  Suite 350
Salt  Lake Ciry,  Urah B4fBO-t_zO3

Dear Lowel l :

RE: Five-Year Permit

Divtstoht 0F
OiL, GAS & lililltNc

newal and New Lease R Genwal Coal C
Crandall C Eme Count Utah

We have reviewed Genwal Coal Compan]t5-N-ovember 2! , 19BB, response; your letter
dated Novenber 2!, 1988, regarding the reclamation seed nix; and Dave Darby's
letter dated October !, 1988, regarding subsidence/s1ope stability. We have
nade the following deternination regarding the above letters and our renaining
cornnents (letters dated June 1, 1988, and 0ctober 17, 19BB) on the five-year
renewal and new lease addition. Our conments are divided into two sections.
The first set of comments is for the five-year renewal of the existing pernit
and the second set of comments is for the addition of Federal Coal Lease rJ-54762
inLo the pernit area.

Five-Year Renewal

1. Reclanation Seed Mix, Comment #2-FS 10/U/88 Ltr.,  Conments #12-FS 6/1/88
I  r -

We consent to the seed nix developed by Bob Thonpson and Lynn Kunzler. A
copy is attached for clarification..

Tenporary Sediment Pond Sludge Storage at the West End of the Coa]
Stockpi l .e Area, Conment 8-FS 6/1/88 Lrr.

Genwal has proposed to construct a coal bern around the sludge pile and to
construct straw bales or sediment fences around. the pile if excess drainage
becones a problen. Consideri.ng the low densj-ty of the coal ald the
permeability of the coal and sedinent fences and sLrahr bal-es, we do not
believe that the sludge and water will be adequately contained. The plan
needs to be revised to provide an adequate nechanical barrier to contain
the sludge. If the barrier is perneable and will not contain the watei for
evaporati.on, drainage to the dj.tch betwgen the coal processing area and
Forest developnent road nust be provided such that the processing area and
entrance do not become soft and rutted

swl
1'1998

I-FgE
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- T?re remaining Forest Service conments

Subsidence Srabil i t Comment  6-FS 10117/BB t t r .

have been adequately addressed.

Connents 1

Addit ion of Federal  Coal Lease U_ to the Perni t  Area

and 36-FS I { . -

S1o
/ 7 /

we agree with the conclusion and requirement outlined in Dave Darby,sletter dated october !, 1988. The requirenent r-inits Genwal tJdeveloprnental mining only in areas with less than !00 feet of overburdenuntil a reasonable professional study concludes that no adverse impactswill occur to resources. Recovery nining wilr- sti1l be alrowed withoverburden greater than 500 feet- Genwai has responded that second niningunder sinilar slopes at the Beaver creek Hunt].ngton canyon #4 Mine and theco-0p Mine has taken place without causing significant slope stabilityproblems and have referred to a BLM letter coifirning this deternination.The BLM letter was not submitted with the ratest response nor have wereceived a deternination fron BLM. !.le will consent to the nj.ning scenariopresented in Dave Darby's let ter.  we wi l l  not consent to recoverw mininoin areas where there is less than 500 feet of overburden until ;:"r:::i l:an adequate respon"" :rS_:rJui"Lf;geotechnical study wirii[EnFGms this opinion.

,", Irlstrean rugw__rygedsCqmnent 24-FS

Genwal has comnitted (page T_57, paragraph 2) to working with the Forestservice to calcurate the-ninimun i.nstiean flow needs as required. rnaddition' Genwal has stated (page l--i4, o"agraph 4) that once the instrea_uf10w needs are established, they wi1i. naintai.n the minimunn i.nstrean f10ws.we feel that this Ls adequate and will require cornpliance.

The Manti-Lasa1 National Forest will consent to the pernit renewal subject topernit stipulations that these issues be reso]ved or after GenwaL coal conpanymakes revisj.ons which are adequate to resolve the concerns.

The Manti-Lasal National Forest will consent to the addition of Federal coarLease u-54762 onJ-y after receipt and review of the technical analysis and underthe conditions stated in iten 4 ai:ove.

Jf.you have any quest ions, please contact the Forest supervisor,s 0ff ice inPr ice ,  Utah .

S incere ly ,

l l

UJA,*
GEORGE A. MOBRIS
Forest Supervisor

Enclosure
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Kecomnended Seed U ix
."_u^1," I .C o_a 1 Comp anyLrandal l  Canyon l l i "e

ACr/ oLs i032
rvovember  29 ,  19gB

. i,.lestern-whEitgrass
aruolgro_n. spicatum

D-tuebunch.  wheatgrass
Ag r opyl on - _t_r a c nvcau 1umSlender 

"nuaGEF,I :_arn!is ee_regatus- i;; ;; i 
"" tu, )I {ountain Drome

Dactylis elqeera-ta
0rchard  g rass
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areas that  have



Recommended Plant ing Mix ' t
Genwal Coal  Compinv

Crandal l  Canyon t i r ie
ACT/0L5 /032

November  28 ,  19SS

BLu-u *tg+€naft spruce
Ps eudotSrrga menzi  es i  i

Doug las  f i r
Pinus Petaderesa

Ponderosa  p ine

€o+benweee
Popu lus  t remu io ides

Quaking aspen
Salix tlrrei*g*:LE bool,tlu r- oe

LIi 1 'l nr'' s -$e-ruann'a

150

150

50

-]+

75

-lJ+ So earjl. 1 loo
50
ele s+5

Wi11ow
J lr.,nlperur_5 5rop,.for u-.,n- -

xDcl.5 m+vl. j\^.y\Lper

"Y1?"! ing rnix wi l l  be planted
wi l l  be p lanted wi th in-2f  feet
moisture for establ ishmerri t  and

t
- J TOTAL

on the wooded
of  d ra inages
growth ,

a rea .  The  w i l l ows
to  assuxe  su f f i c ien t



I
Norman H. Bangerter

Governor

Dee C. Hansen
Executive Director

Dianne R. Nielson, Ph.D.
Division Director

DEPARTMENT OF NATURAL RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West North Temple

3 Triad Center, Suite 350

Salt Lake City, Utah 841 80-1 203

801 -538-5340

May 30, 1989

As of the writing of this letter, there are no NOV's or CO's which are not
corrected or in the process of being corrected. Any NOV's or CO's that are
outstanding are in the process of administrative or judicial review. There are no
finalized Civil Penalties which are outstanding and bverdue in the name of Genwal
Coal Company.

Finally, they do not have a demonstrated pattern of willful violations, nor
have they been subject to any bond forfeitures for any operation in the state of
Utah.

jb
MN47/30

TO: Sue Linner n \
l \  nh-

FROM: Joseph C. Helfricri.z\U'

RE: Qomptianqe neUewhrsealipn5l

an equal opportunity employer
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FEDERAL
(Apr i1  l -987 )

Permi t  Nunber  ACTl015/032, June L4 ,  1989

STATE OT UTAH
DEPARTMENT OT NATUML RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West  Nor th  Tenp le
3  Tr iad  Cente r ,  Su i te  350

Sa l t  Lake C i ty ,  U tah  84180-1203
(80r . )  538-s340

Th is  permi t ,  ACT/015 /032 ,  i s  i ssued  fo r  the  s ta te  o f  U tah  by  the
Utah D iv is ion  o f  O i1 ,  Gas and Min ing  (D0GM) to :

Genwal Coal Conpany
P.  0 .  Box  1201

Hunt ington, Utah 84528
(801)  687-9813

for the CrandalL Canyon Mine. Genwal Coal  Cornpany is the lessee of
federa l  coa l  lease SL-062648 and the  lessee o f  a  fee-owned parce l
a f fec ted  by  sur face  opera t ions .  A  per fo rmance bond is  f i led  w i th
the  DOGM in  the  amount  o f  $258,000.00 ,  payab le  to  the  s ta te  o f  Utah ,
D iv is ion  o f  O i l - ,  Gas and Min ing  and the  Of f i ce  o f  Sur face  Min ing
Reclarnat ion and Enforcement (OSMRE). DOGM must receive a copy of
th is  permi t  s igned and da ted  by  the  per rn i t tee .

Sec .  1 STATUTES AND REGULATIONS - This perrnit is issued pursuant
to  the  Utah  Coa l  Min ing  and Rec lamat ion  Ac t  o f  L979,  Utah
Code Annota ted  (UCA)  40-10-1  e t  s€9 ,  herea f te r  re fe r red  to
as  the  Ac t .

PERMIT AREA - The permit tee is author ized to conduct
underground coa l -  m in ing  ac t iv i t ies  on  the  fo l low ing
descr ibed lands (as shown on the nap appended as Attachment
B) wi th in the permit  area at  the Crandal l  Canyon Mine
s i tua ted  in  the  s ta te  o f  Utah ,  Emery  County ,  and loca ted :

Township 16 South- Ranse 7 East.  SLBM

Sec.  2

Sec t ion  5 :  SW 1 /4  M l  l l 4 ,  Lo t
Sec t ion  6 :  SE 1 /4  NE L l4 ,  Lo t

4
1

(Nr^r  1 /4  NW L/4)
(Nn 1 /4  NE L l4)

Th is  1ega1  descr ip t ion  i s  fo r  the  permi t  a rea  (as  shown on
Attachment B) of  the Crandal l  Canyon Mine. The permit tee
is  au thor ized  to  conduct  underground coa l  min ing  ac t iv i t ies
connected  w i th  rn in ing  on  the  fo rego ing  descr ibed proper ty
sub jec t  to  the  cond i t ions  o f  the  1ease,  the  approved rn in ing
p lan ,  inc lud ing  a lL  cond i t ions  and a l l  o ther  app l i cab le
cond i t ions ,  laws and reguJ-a t ions .
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Sec

Sec .  4

Sec .  5

Sec

PERMIT TERM -  Th is  permi t  i s  e f fec t i ve  on  June  L4 ,1989  and
exp i res  on  May  13 ,  1993 .

ASSIGNMENT 0F PERMIT RIGHTS - The permit rights may not be
t rans fer red ,  ass igned or  so ld  w i thout  the  approva l  o f  the
Di rec tor ,  DOGM. Trans f  e r ,  ass ignment  o r  sa l -e  o f  per rn i t
r igh ts  must  be  done in  accordance w i th  app l i cab le
regu la t ions ,  i nc lud ing  bu t  no t  l im i ted  to  30  CrR 740 .1 -3 (e )
and  I IMC 788 . l -7 - .  19 .

RIGHT 0F ENTRY - The permit tee shal l  a1low the author ized
representa t ive  o f  the  DOGM, inc lud ing  bu t  no t  l i rn i ted  to
inspec tors ,  and representa t ives  o f  OSMRE,  w i thout  advance
not ice  or  a  search  war ran t ,  upon presenta t ion  o f
appropr ia te  c redent ia ls ,  and w i thout  de lay  to :

A .  have the  r igh ts  o f  en t ry  p rov ided fo r  in  30  CFR
840 ,L2 ,  UMC 840 .L2 ,  30  CrR 842 .  13  and  I IMC 842 .13 ;  and ,

B.  be  accompan ied  by  pr iva te  persons  fo r  the  purPose o f
conduct ing  an  inspec t ion  in  accordance w i th  I IMC 842.12
and 30  Cr .R 842,  when the  inspec t ion  is  in  response to
an  a l leged  v io la t ion  repor ted  by  the  p r i va te  person .

SCOPE 0F OPERATIONS - The perrnittee sha1l conduct
underground coa l  min ing  ac t iv i t ies  on ly  on  those lands
spec i f i caL ly  des ignated  as  w i th in  the  permi t  a rea  on  the
maps submit ted in the mining and reclamat ion plan and
permi t  app l i ca t ion  and approved fo r  the  te rn  o f  the  permi t
and which are subject  to the performance bond.

Sec. 7 ENVIR0NMENTAL IMPACTS - The permittee shaIl minirnize any
adverse impact to the environment or publ ic heal th and
safe ty  th rough bu t  no t  l im i ted  to :

A .  acce le ra ted  mon i to r ing  to  de termine the  na ture  and
extent of  noncompl iance and the tesul ts of  the
noncompl iance;

B.  immedia te  imp lementa t ion  o f  measures  necessary  to
conply;  and

C.  warn ing ,  as  soon as  poss ib le  a f te r  learn ing  o f  such

Ironcornpl iance, any person whose heal th and safety is
in imminent danger due to the noncompl iance.



Page 3
TEDERAL

Sec

Sec .  9

Sec .  10

Sec

Sec

1L

DISPOSAL 0F POLLUTANTS - The permit tee shal- l  d ispose of
so l ids ,  s ludge ,  f i L te r  backwash  o r  po l lu tan ts  in  the  course
of  t rea tment  o r  con t ro l  o f  waters  o r  emiss ions  to  the  a i r
in the manner required by the approved Utah State Program
and the Federal  Lands Program which prevents v ioLat ion of
any  app l icab le  s ta te  o r  federa l  1aw.

CONDUCT 0r, OPERATIONS - The permittee shalL conduct its
opera t ions :

A.  in  accordance w i th  the  te rms o f  the  permi t  to  p revent
signi f icant,  imminent environmental  harm to the heal th
and safety of  the publ ic;  and

B.  u t i l i z ing  methods  spec i f i ed  as  cond i t i ons  o f  the
perrni t  by DOGM in approving al ternat ive methods of
compl iance w i th  the  per fo rmance s tandards  o f  the  Ac t ,
the approved Utah State Program and the Federal  Lands
Program.

AUTHORIZED AGENT - The permit tee sha1l  provide the names,
addresses  and teLephone numbers  o f  persons  respons ib l -e  fo r
opera t ions  under  the  permi t  to  whom not ices  and orders  a re
to  be  de l i ve red .

COMPLIANCE WITH OTHER LAWS - The permittee sha11 comply
wi th  the  prov is ions  o f  the  Water  Po lLu t ion  Cont ro l  Ac t  (33
USC 1151 e t  seq ,  )  and the  CLean A i r  Ac t  (42  USC 740L e t
seq) ,  UCA 26-LL-L  e t  s€{ ,  and UCA 26-13-1  e t  seq .

PERMIT RENEWAL - Upon expiration, this permit rnay be
renewed fo r  a reas  w i tn in  the  boundar ies  o f  the  ex is t ing
permi t  in  accordance w i th  the  Ac t ,  the  approved Utah Sta te
Program and the  Federa l  Lands  Program.

CULTURAL RESOURCES - I f  dur ing the course of  mining
opera t ions ,  p rev ious ly  un iden t i f i ed  cu l tu ra l  resources  a re
d iscovered ,  t t re  permi t tee  sha11  ensure  tha t  the  s i te (s )  i s
no t  d is tu rbed and sha11 no t i f y  DOGU.  DOGM, a f te r
coord ina t ion  w i th  OSMRE,  sha11 in fo rm the  permi t tee  o f
necessary  ac t ions  requ i red .  The permi t tee  sha l l  imp l -ement
the  mi t iga t ion  measures  requ i red  by  DOGM wi th in  the  t i rne
f rame spec i f ied  by  D0GM.

APPEALS - The permit tee sha11 have the r ight  to appeal  as
prov ided fo r  under  UMC 787.

L2Sec

13

Sec L4



Page 4
TEDERAL

Sec .  15 SPECIAL CONDfTfONS fn addi t ion to the general  obl igat ions
and/or  requ i rements  se t  ou t  in  the  Leases ,  the  federa l
min ing  p lan  approva l ,  and th is  permi t ,  the  permi t tee  sha11
comply  w i th  the  spec ia l  cond i t ions  appended here to  as
Attachment A.

The above cond i t ions  (Secs .  1 -15)  a re  a lso  imposed upon the
permi t tee 's  agents  and employees .  The fa i lu re  o r  re fusaL o f  any  o f
these persons  to  conp ly  w i th  these cond i t ions  sha1 l  be  deemed a
fa i l -u re  o f  the  pern i t tee  to  comply  w i th  the  te rms o f  th is  permi t  and
the  1ease.  The permi t tee  sha11 requ i re  h is  agents ,  con t rac tors  and
subcont rac tors  invo lved in  ac t iv i t ies  concern ing  th is  permi t  to
inc lude these cond i t ions  in  the  cont rac ts  be tween and among them.
These cond i t ions  rnay  be  rev ised or  amended,  in  wr i t ing ,  by  the
mutual  consent of  DOGM and the permit tee at  any t ime to adjust  to
changed cond i t ions  or  to  cor rec t  an  overs igh t .  DOGM may amend these
cond i t ions  a t  any  t ime w i thout  the  consent  o f  the  permi t tee  in  o rder
to make them consistent wi th any ner^r federal  or  state statutes and
any ne$r  regu la t ions .

By :

Date :

I  cer t i f y  tha t  I  have read,
requ i rements  o f  th is  permi t  and

the  Permi t tee

Date , 7" T' f*-i

APPROVEDAS TO

unders tand
any spec ia l

and accept the
cond i t ions  a

r i zed  Represen at ive

Date :

stant A to rney  Genera l
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ATTACHMENT A

STIPULATIONS

Genwal Coal Company
Crandal l  Canyon Mine

ACr/ oLs / 432
Emery County,  Utah

June L4 ,  1989

St ipu la t ion  USFS - (L t

1 .  Wi th in  30  days  o f  the  da te  o f  permi t  approva l ,  Genwal  must
prov ide  a  rev ised pLan to  cont ro l  d ra inage f rom sed iment
pond s ludge,  such t t ra t  an  adequate  mechan ica l  bar r ie r  i s
prov ided to  conta in  the  dra inage;  o r  p rov ide  a  p lan  to
ensure  dra inage w i l -1  go  to  the  d i tch  be tween the  coa l
p rocess ing  area  and the  Fores t  deve lopment  road such tha t
the processing area and the entrance do not become soft  and
ru t ted .

S t iou l -a t ion  I IMC 771 .23  - (1 )  sCL

1.  In  o rder  to  ensure  a  comple te  and updated  Min ing  and
RecLamat ion  PLan,  the  app l ican t  sha11,  w i th in  30  days  o f
permi t  i ssuance,  submi t  a  rev ised Chapter  2  wh ich  inc ludes
al l  informat ion regarding the new ownership and controL of
Genwal Coal Cornpany.

S t ipu la t ion  UMC 784 .13  - ( l t  -  JRH

1.  The app l ican t  must  p rov ide  a  rev ised rec lamat ion  p lan  to
address  techn ica l -  de f i c ienc ies  in  the  p lan  in  accordance
wi th  the  requ i rements  o f  UMC 784.L3 ,  inc lud ing :

a .  Mod i f ied  f ina l -  sur face  contours  wh ich  w i l l  nee t  AOC
requ i rements ,  and conform to  the  approved pos t -min ing
land use;  and,  a  mater iaLs  mass  ba lance demonst ra t ing
feas ib i l t y  and  rec la imab i l i t y  o f  the  s i te .

b .  Re-des igned temporary  and permanent  sur face  d ivers ions
for  Phase f  and-Phase f I  rec lamat ion  opera t ions  wh ich
are  su i tab le  fo r  the  f ina l  sur face  conf igura t ion  o f
the  s i te .



-2 -

c .  A  rev ised  and  de ta i led  es t imate  o f  the  cos t  o f
rec l -amat ion ,  w i th  suppor t ing  ca lcu la t ions ,  to  re f  l -ec t
the  cos ts  fo r  rec lamat ion  in  accordance w i th  the
approved plan and any changes to the faci l i t ies
requ i red  to  meet  the  cond i t i ons  o f  th i s  s t ipu la t ion .

d .  Any  mod i f i ca t ions  to  d raw ings ,  des igns ,  o r  tex t  w i th in
the MRP which may be af fected by plans submit ted to
comply  w i th  th is  s t ipu la t ion .

An  in i t i a l  subrn i t ta l  address ing  th is  s t ipuLa t ion  w i l l  be
requ i red  L20 days  f rom the  da te  o f  permi t  approva l .
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I'EDERAL
(Apr iL  1987)

Perrnit  Number ACT/ 015 / 032 , June  L4 ,  1989

STATE OF UTAH
DEPARTMENT OF NATUML RESOURCES
DIVISION OF OIL, GAS AND MINING

355 West  Nor th  Temple
3  Tr iad  Cente r ,  Su i te  350

SaLt  Lake C i ty ,  U tah  84180-1203
(801)  538-s340

Th is  permi t ,  ACT/015 /03? ,  i s  i ssued  fo r  the  s ta te  o f  U tah  by  the
Utah D iv is ion  o f  O iL ,  Gas and Min ing  (DOGM) to :

Genwal Coal Company
P.  O.  Box  L20L

Hunt ington, Utah 84528
(801)  687-9813

for the Crandal l  Canyon Mine. Genwal Coal  Company is the lessee of
federaL coa l  lease SL-062648 and the  l -essee o f  a  fee-owned parce l
a f fec ted  by  sur face  opera t ions .  A  per fo rmance bond is  f i led  w i th
the  D0GM in  the  amount  o f  $268,000.00 ,  payab le  to  the  s ta te  o f  Utah ,
D iv is ion  o f  O iL ,  Gas and Min ing  and the  Of f i ce  o f  Sur face  Min ing
Reclamat ion and Enforcement (0SMRE). DOGM must receive a copy of
th is  permi t  s igned and da ted  by  the  permi t tee .

Sec .  1 STATUTES AND REGULATIONS - This permit is issued pursuant
to  the  Utah  Coa l  Min ing  and Rec lamat ion  Ac t  o f  L979,  Utah
Code Annota ted  (UCA)  40-10-1  e t  s€ ! [ ,  herea f te r  re fe r red  to
as  the  Ac t .

PERMIT AREA - The permit tee is author ized to conduct
underground coa l  min ing  ac t iv i t ies  on  the  fo l low ing
descr ibed lands (as shown on the map appended as Attachment
B)  w i th in  the  permi t  a rea  a t  the  Cranda l l  Canyon Mine
s i tua ted  in  the  s ta te  o f  Utah ,  Emery  County ,  and loca ted :

Township L6 South.  Range 7 East,  SLBM

Sec.  2

Sec t ion  5 :
Sec t ion  6z

SW 1/4  NW L l4 ,  Lo t  4  (N l^ I  1 /4  Nh l  l l4 )
SE 1 /4  NE L l4 ,  Lo t  1  (NE 1 /4  NE L l4 )

Th is  1 -ega l  descr ip t ion  is  fo r  the  per rn i t  a rea  (as  shown on
Attachment B) of  the Crandal l  Canyon Mine. The perni t tee
is  au thor ized  to  conduct  underground eoaL n in ing  ac t iv i t ies
connected  w i th  rn in ing  on  the  fo rego ing  descr ibed proper ty
sub jec t  to  the  cond i t ions  o f  the  1ease,  the  approved min ing
p lan ,  inc lud ing  a l l  cond i t ions  and a l l  o ther  app l i cab le
cond i t ions ,  laws and reguJ .a t ions  .
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Sec

Sec .  4

Sec

Sec

Sec .  7

PERMIT TERM -  Th is  per rn i t  i s  e f fec t i ve  on  June 14 ,1989 and
exp i res  on  May  13 ,  1  993 .

ASSIGNMENT 0F PERMIT RIGHTS - The permit rights may not be
t rans fer red ,  ass igned or  so ld  w i thout  the  approva l  o f  the
D i rec to r ,  DOGM.  f rans fe r ,  ass ignment  o r  sa le  o f  pe rmi t
r igh ts  must  be  done in  accordance w i th  app l i cab l -e
regu la t ions ,  i nc lud ing  bu t  no t  l im i ted  to  30  CFR 740 .13(e )
and  UMC 788 . l -7 - .  19 .

RIGHT 0F ENTRY - The permit tee sha11 al1ow the author ized
representa t ive  o f  the  D0GM,  inc lud ing  bu t  no t  l im i ted  to
inspec tors ,  and representa t ives  o f  0SMRE,  w i thout  advance
not ice  or  a  search  war ran t ,  upon presenta t ion  o f
appropr ia te  c redent iaLs ,  and w i thout  de lay  to :

A .  have the  r igh ts  o f  en t ry  p rov ided fo r  in  30  CFR
840.  12 ,  I IMC 840  .L2 ,  30  Cr .R  842 .13  and  UMC 842 .L3 ;  and ,

B.  be  accompan ied  by  pr iva te  persons  fo r  the  purpose o f
conduct ing  an  inspec t ion  in  accordance w i th  UMC 842.L2
and 30  Cr 'R  842,  when the  inspec t ion  is  in  response to
an a l leged v io la t ion  repor ted  by  the  pr iva te  person.

SCOPE 0f 0PEMTI0NS - The perrni t tee sha1l  conduct
underground coal-  mining act iv i t ies only on those lands
spec i f i ca l l y  des ignated  as  w i th in  the  permi t  a rea  on  the
maps submit ted in the mining and reclamat ion plan and
permi t  app l i ca t ion  and approved fo r  the  te rm o f  the  permi t
and wh ich  are  sub jec t  to  the  per fo rmance bond.

EIWIR0NMENTAL IMPACTS - The permittee sha11 mininize any
adverse i rnpact to the environment or publ ic heal th and
safe ty  th rough bu t  no t  l im i ted  to :

A .  acce le ra ted  mon i to r ing  to  de termine the  na ture  and
extent of  noncompl iance and the resuLts of  the
noncompl iance;

B.  inmed ia te  i rnp lementa t ion  o f  measures  necessary  to
comply;  and

C.  warn ing ,  as  soon  as  poss ib le  a f te r  l ea rn ing  o f  such

ToncompJ-iance, dny person whose heal th and safety is
in i rnminent danger due to the noncompl iance.
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Sec .  I

Sec .  9

Sec .  10

Sec .  11

Sec .  13

DISPOSAL 0f P0LLUTANTS - The permit tee shal l  d ispose of
so l ids ,  s ludge ,  f i l t e r  backwash  o r  po l lu tan ts  in  the  course
of  t rea tment  o r  con t ro l  o f  waters  o r  emiss ions  to  the  a i r
in the manner required by the approved Utah State Program
and the Federal  Lands Prbgram whi.ch prevents v io lat ion of
any  app l icab le  s ta te  o r  federa l  l -aw.

CONDUCT OF OPERATIONS - The permittee shall- conduct its
opera t ions :

A.  in  accordance w i th  the  te rms o f  the  per rn i t  to  p revent
signi f icant,  imminent environmental  harm to the heal th
and sa fe ty  o f  the  pub l ic ;  and

B.  u t iL i z ing  methods  spec i f i ed  as  cond i t i ons  o f  the
permit  by DOGM in approving al ternat ive rnethods of
conp l iance w i th  the  per fo rmance s tandards  o f  the  Ac t ,
the approved Utah State Program and the FederaL Lands
Program.

AUTHORIZED AGENT - The permit tee shal1 provide the names,
addresses  and te lephone-numbers  o f  persons  respons ib le  fo r
opera t ions  under  the  permi t  to  whom not ices  and orders  a re
to  be  de l i ve red .

COMPLIANCE WfTH OTHER LAWS - The permittee sha1l cornply
wi th  the  prov is ions  o f  the  Water  Po l lu t ion  Cont ro l  Ac t  (33
USC 1151 e t  se{ , )  and the  C l -ean A i r  Ac t  (42  USC 740L e t
seq) ,  UCA 26-LL-L  e t  s€9 ,  and UCA 26-L3-L  e t  seq .

PERI'IIT RENEWAL - Upon expiration, this permit rnay be
renewed fo r  a reas  w i th in  the  boundar ies  o f  the  ex is t ing
permit  in accordance with the Act,  the approved Utah State
Program and the  Federa l  Lands  Program.

CULTURAL RESOURCES - If during the course of mining
opera t ions ,  p rev ious ly  un iden t i f i ed  cu l tu ra l  resources  a re
d iscovered ,  the  permi t tee  sha11  ensure  tha t  the  s i te (s )  i s
no t  d is tu rbed and sha11 no t i f y  D0GM.  D0GM,  a f te r
coord ina t ion  w i th  OSMRE,  sha11 in fo rm the  per rn i t tee  o f
necessary  ac t ions  requ i red .  The permi t tee  sha l1  i rnp lement
the  mi t iga t ion  measures  requ i red  by  DOGM wi th in  the  t ime
f rame spec i f ied  by  DOGM.

Sec LZ

Sec. L4 APPEALS - The permit tee sha11 have the r ight  to appeal  as
provided for under I I I ' IC 787 .
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Sec 15 SPECIAL C0NDITIONS In addi t ion to the general  obl igat ions
and /o r  requ i rements  se t  ou t  in  the  leases ,  the  federa l
n in ing  pLan approva l ,  and th is  permi t ,  the  permi t tee  sha1 l
compLy w i th  the  spec ia l  cond i t ions  appended here to  as
Attachment A.

The above cond i t ions  (Secs .  1 -15)  a re  a lso  imposed upon the
permi t teers  agents  and empJ-oyees .  The fa i lu re  o r  re fusa l  o f  any  o f
these persons  to  comply  w i th  these cond i t ions  sha1 l  be  deemed a
fa i lu re  o f  the  permi t tee  to  comply  w i th  the  te rms o f  th is  permi t  and
the  lease.  The per rn i t tee  sha l1  requ i re  h is  agents ,  con t rac tors  and
subcont rac tors  invo lved in  ac t iv i t ies  concern ing  th is  permi t  to
include these condi t ions in the contracts between and among thern.
These cond i t ions  may be  rev ised or  a rnended,  in  wr i t ing ,  by  the
rnutuaL consent of  DOGM and the permit tee at  any t ime to adjust  to
changed cond i t ions  or  to  cor rec t  an  overs igh t .  DOGM may amend these
condi t ions at  any t ime without the consent of  the perrni t tee in order
to rnake then consistent wi th any new federal  or  state statutes and
any new regu la t ions .

f  cer t i f y  tha t  I  have read,
requ i rements  o f  th is  permi t  and

Date, 7-7-f?

understand and accept
any  spec ia l  c i t  ions

Authdir ized Representat ive o
the  Permi t tee

APPROVED AS TO

s is tan t  A t to rney  Genera l

Date , 6y'1/rr



ATTACHMENT A

STIPULATIONS

Genwal Coal Company
Crandal l  Canyon Mine

ACr/ 0L5 I 032
Ernery County, Utah

June  L4 ,  1989

St ipu la t ion  USI 'S  - (1 )

1 .  Wi th in  30  days  o f  the  da te  o f  permi t  approva l ,  Genwal  must
prov ide  a  rev ised p lan  to  cont ro l  d ra inage f rom sed iment
pond s ludge,  such t t ra t  an  adequate  mechan icaL bar r ie r  i s
prov ided to  conta in  the  dra inage;  o r  p rov ide  a  p lan  to
ensure  dra inage w i lL  go  to  the  d i tch  be tween the  coa l
p rocess ing  area  and the  Fores t  deve lopment  road such tha t
the  process ing  area  and the  en t rance do  no t  become so f t  and
ru t ted .

S t iou la t ion  I IMC 77L .23  - (1 )  SCL

1.  In  o rder  to  ensure  a  comple te  and updated  Min ing  and
Rec lamat ion  P1an,  the  app l ican t  sha11,  w i th in  30  days  o f
pern i t  i ssuance,  submi t  a  rev ised Chapter  2  wh ich  inc ludes
al l  informat ion regarding the ner^r ownership and control  of
Genwal Coal Company.

St ipu la t ion  IJ I , IC  784,13  - (1 )  -  JRH

1.  The app l ican t  must  p rov ide  a  rev ised rec lamat ion  p lan  to
address  techn ica l  de f i c ienc ies  in  the  p l -an  in  accordance
wi th  the  requ i rements  o f  IJMC 784. t3 ,  inc lud ing :

a .  Mod i f ied  f ina l  sur face  contours  wh ich  w i l l  meet  AOC
requ i rements ,  and conform to  the  approved pos t -min ing
land use;  and,  a  mater ia ls  mass  ba lance demonst ra t ing
feas ib i l t y  and  rec la imab iL i t y  o f  the  s i te .

b .  Re-des igned temporary  and permanent  sur face  d ivers ions
for  Phase I  and-Phas-e  I I  rec la rna t ion  opera t ions  wh ich
are  su i tab le  fo r  the  f ina l  sur face  conf igura t ion  o f
the  s i te .



-2 -

c .  A  rev ised  and  de ta i led  es t imate  o f  the  cos t  o f
recLamat ion ,  w i th  suppor t ing  ca lcu la t ions ,  to  re f lec t
the  cos ts  fo r  rec lamat ion  in  accordance w i th  the
approved plan and any changes to the faci l i t ies
requ i red  to  meet  the  cond i t ions  o f  th is  s t ipu la t ion .

d .  Any  mod i f i ca t ions  to  d raw ings ,  des igns ,  o r  tex t  w i th in
the MRP which may be af fected by plans subni t ted to
comply  w i th  th is  s t ipu la t ion .

An  in i t i a l  submi t ta l  address ing  th is  s t ipu la t ion  w i lL  be
requ i red  L20 days  f rom the  da te  o f  pern i t  approva l .
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RECLAMATION AGREEMENT

(c0AL)
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Rev lsed  Augus t  1988
RECLAMATION AGREEMENT

"0PERAT0R" (Company or Name)
(Address )

' 'OPERATOR' S REGISTERED
AGENT" (Name)

(Addre  s  s  )
(  Phone )

' 'COMPANY OFFICERS' ' :

"B0ND TYPE" (Form of Bond)
"BOND" (Bond Amount-Dol  lars)

(Year-Dol  I  ars )
I  NSTI TUTION

POLICY OR ACCOUNT NUMBTR

"LIABIL ITY INSURANCE" (Exp.  )
( Insurance Company)

. 'STATE' ' :

"D IV IS ION' ' :' 'DIVISION DIRTCTOR' '

EXHIBITS:

' 'SURFACE DISTURBANCE"
' 'BONDING AGREEMENT"
"L IABIL ITY INSURANCE' '
"STIPULATION TO CHANGE BOND' '

ACT /0r5 /032
Permi t  Number or/032

Date  perml t  I ssued  5 /13183
Ef fec t lve  Date  o f  Agreement  June 13 .  1989

Genrral Coal Company
P .  0 .  3 o x  1 2 0 I
Huntington, UT 84528
(801 )  687 -9813

Allen Childs

Genwa-l Coal Companv

P.  O.  Box  1201.  Hunt ing ton ,  UT 84528
( 8 0 1 )  6 8 7 - 9 8 1 3

C. F.  Vaushn.  President
R.  W. Mower.  Vice President

Col la tera l
s268 .000
1992

Good t i l l  cancel led
Price Insurance Agency

-Ullll0-epantoent--af -Na-tural--Be.squ-rces)---
Di-ui s t-o-n--qf- 0i I . Gas and Mi n i ng
D i  anne  R.  N i  e l  son

STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES
DIViSION OF OIL ,  GAS AND MiNiNG

355 l^ lest  North Templ e
3  Tr iad  Cente r ,  Su i te  350

Sa l  t  Lake C l  ty ,  U tah  84180- '1203
(801 )  538-5340

COAL RECLAMATION AGREEMENT
--oo00oo--

For  the  purposes  o f  th is  RECLAMATION AGREEMENT the  te rms be low are  de f ined
as  fo l  l ows :

' ,PERMIT , '  (M ine  Perm i t  No . )  ACT/015 /O32 (County) Emery

"MINE"  (Name o f  M ine) Crandall Canvon

, *n,  O,  ,
Exh ib l t
Exh i  b l  t
Exh i  b i  t

Page I of ?L
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RECLAMATIOII AGREEMENT

This  RECLAMATi0N AGREEMENT (here ina f te r  re fe r red  to  as  "Agreement " )  i s  en tered

in to  by  the  0pera tor .

HHEREAS,  on June 14 , l 9  sq  ,  the  D iv i s ion  approved

the  Permi  t  App l  i  ca t ion  Package,
Genwal Coal Companv. Inc.

here ina f te r  "PAP" ,  submi t ted  by

,  here i  na f te r  "0pera tor " ;  and

I^ IHEREAS,  p r io r  to  i ssuance o f  a  permi t  to  conduct  min ing  and rec lamat ion

opera t ions  on  the  p roper ty  descr ibed  1n  the  PAP,  here ina f te r  "Proper ty " ,  the

Opera to r  i s  ob l iga ted  by  T i t l e  40-10-1 ,  e t  seq . ,  U tah  Code Anno ta ted  (1953 ,  as

amended) ,  he re ina f te r  "Ac t " ,  to  f i l e  w i th  the  D iv i s ion  a  bond  ensur ing  the

per fo rmance o f  the  rec lamat ion  ob l iga t ions  in  the  manner  and by  the  s tandards

se t  fo r th  in  the  PAP,  the  Ac t ,  and  the  S ta te  o f  U tah  D iv is ion  o f  O i l ,  Gas  and

Min ing  Ru les  per ta in ing  to  Coa l  M in ing  and  Rec lamat ion  Ac t i v i t i es ,  he re ina f te r

"Ru les" ;  and

I , IHEREAS,  the  0pera tor  i s  ready  and w i l l i ng  to  f i ' l e  the  bond in  the  amount  and

in  a  fo rm accep tab le  to  the  D iv i s ion  and  to  per fo rm a l l  ob l iga t ions  imposed  by

the  D iv is ion  re la t ing  to  the  rec lamat ion  o f  the  Proper ty ;  and

I4HEREAS,  the  D iv j s ion  i s  ready  and  w i l l i ng  to  i ssue

rec lamat ion  permi t  upon acceptance and approva l  o f

N0l^1,  THEREFORE, the Di v i  s i  on and the 0perator agree

the  sub jec t  a  m in ing  and

the  bond.

as  fo l  l ows :

l .  The  p rov is ions  o f  the  Ac t  and  the  Ru les  a re  incorpora ted  by  re fe rence

here in  and  hereby  made a  par t  o f  th i s  Agreement .  P rov is ions  o f  the

Ac t  o r  Ru les  sha l  I  supercede  con f l  i c t i ng  p rov i  s ions  o f  th i  s  Agreement .

Page  2  o f  2 l



2.

RECLAMATION AGREEI'IENT

The Opera to r  sha l l  p rov ide  a  lega l  desc r ip t ion  o f  the  p roper ty

inc lud ing  the  number  o f  ac res  approved  by  the  D iv i s ion  to  be

d is tu rbed  by  su r face  min ing  and  rec lamat ion  opera t ions  dur ing  the

permi t  pe r iod .  The  descr ip t ion  i s  a t tached  as  Exh ib i t  . ,A " ,  and  i s

incorpora ted  by  re fe rence and sha l l  be  re fe r red  to  as  the  "Sur face

Di  s tu rbance" .

The 0pera tor  sha l l  p rov ide  a  bond to  the  D iv is ion  in  the  fo rm and

amount  acceptab le  to  the  D iv is ion  ensur ing  the  per fo rmance o f  the

rec lamat ion  ob l iga t ions  in  the  manner  and  by  the  s tandards  se t  fo r th

in  the  PAP,  the  Ac t  and  the  Ru les .  Sa id  bond  i s  a t tached  as  Exh ib i t

"8 "  and is  incorpora ted  by  re fe rence.

4 .  The  0pera to r  sha l l  ma in ta in  in  fu l l  fo rce  and  e f fec t  the  pub ' l i c

l i ab i l i t y  i nsurance  po l i cy  submi t ted  as  par t  o f  the  permi t

app l  i  ca t ion .  The  D i  v i  s ion  sha l  I  be  I  i  s ted  as  an  add i  t i ona l  i  nsured

on sa i  d  po l  i  cy .

5 .  In  the  even t  tha t  the  Sur face  D is tu rbance  i s  inc reased  th rough

expans ion  o f  the  coa l  min ing  and rec lamat ion  opera t ions  or  decreased

th rough  par t ia l  rec lamat ion ,  the  D iv i s lon  sha l l  ad jus t  the  bond  as

appropr i  a te .

6 .  The 0pera tor  does  hereby  jo in t l y  and severa l l y  agree  to  indemni fy  and

ho ld  harm ' less  the  S ta te  o f  U tah  and  the  D iv i s ion  f rom any  c la im,

demand,  l i ab i l i t y ,  cos t ,  charge ,  o r  su i t  i n i t i a ted  by  a  th i rd  par ty

as  a  resu l t  o f  the  0pera to r  o r  0pera to r ' s  agen t  o r  emp loyees  fa i lu re

to  ab ide  by  the  te rms and cond i t ions  o f  the  approved PAP and th is

Agreement .

J .

Page 3 of  4



8 .

RECLAMATION AGRE EI'IEI{T

7 .  The  te rms and  cond i t i ons  o f  th i s  Agreement  a re  non-cance l lab le  un t i l

such  t ime as  the  0pera to r  has  sa t i s fac to r i l y ,  as  de te rmined  by  the

D iv is ion ,  rec la imed the  Sur face  D is tu rbance  in  accordance  w i th  the

approved  PAP,  the  Ac t ,  and  the  Ru les .  No tw i ths tand ing  the  above ,  the

D iv is ion  may  d i rec t ,  o r  the  0pera to r  may  reques t  and  the  D iv i s ion  may

approve ,  a  mod i f i ca t ion  to  th i s  Agreement .

The  Opera to r  may ,  a t  any  t ime,  submi t  a  reques t  to  the  D iv i s ion  to

subs t i tu te  the  bond ing  method .  The  D iv is ion  may  approve  the

subs t i tu t ion  i f  the  bond meets  the  requ i rements  o f  the  Ac t  and the

Ru les ,  bu t  no  bond  sha l l  be  re leased  un t i l  t he  D iv i s ion  has  approved

and  accep ted  the  rep lacement  bond .

Any  rev is ion  in  the  Sur face  D is tu rbance ,  the  bond  amount ,  the  bond

type ,  the  l i ab i l i t y  i nsurance  amount  coverage ,  and /o r  the  l i ab i l i t y

insurance  company ,  o r  o ther  rev is ions  a f fec t ing  the  te rms and

cond i t i ons  o f  th i s  Agreement  sha l l  be  submi t ted  on  the  fo rm en t i t l ed

"S t ipu la t ion  to  Rev ise  Rec lamat ion  Agreement "  and  sha l I  be  a t tached

here to  as  Exh ib i t  "D" .

10 .  Th is  Agreement  sha l l  be  governed  and  cons t rued  in  accordance  w i th  the

laws  o f  the  S ta te .  The  Opera to r  sha l l  be  l i ab le  fo r  a l l  cos ts

requ i red  to  comp ly  w i th  th i s  agreement ,  i nc lud ing  any  a t to rney  fees .

l l .  Any  b reach  o f  the  p rov is ions  o f  th l s  Agreement ,  the  Ac t ,  the  Ru1es ,

o r  the  PAP may ,  a t  the  d isc re t ion  o f  the  D iv i s ion ,  resu l t  i n  an  o rder

to  cease  coa l  m in ing  and  rec lamat ion  opera t ions ,  revoca t ion  o f  the

Opera to r ' s  permi t  to  conduc t  coa l  m in ing  and  rec ' lamat ion  opera t ions

and/or  fo r fe i tu re  o f  the  bond.

9 .

Page 4 of  4



RECLAHATION AGREEMEN]

12 .  In  the  even t  o f  fo r fe l tu re ,  the  Opera to r  sha l I  be  I i ab le  fo r
add l t i ona l  cos ts  in  excess  o f  the  bond  amount  wh ich  a re  requ i red  to
comply  w i th  th i s  Agreement .  Any  excess  mon les  resu l t tng  f rom the
for fe l tu re  o f  the  bond amount  upon compl lance v l l th  th ls  cont rac t
sha l l  be  re funded  to  the  appropr ia te  par ty .

13 .  Each  s igna to ry  be lo t r  rep resen ts  tha t  he /she  l s  au thor i zed  to  execu te
th ls  Agreement  on  beha l f  o f  the  named par ty .  Proo f  o f  such
au thor i za t lon  i s  p rov ided  on  a  fo rm accep tab le  to  the  D iv i s ion  and  l s
a t tached  here to .

S0 AGREED th is  r : * '  day  o f . T r r n  e l 9  89

STATI OF UTAH:

OPERATOR:

N0TE:  An  A f f idav i t  o f  Qua l i f i ca t ion  mus t  be  comple ted  and  a t tached  to
th is  fo r rn  fo r  each au thor ized  agent  o r  o f f i cer .  l ^ lhere  one s igns  by  v i r tue  o f
Power  o f  A t to rney  fo r  a  company,  such Power  o f  A t to rney  must  5e  f l jed  w i th
th is  Agreement .  i f  t he  p r lnc ipa l  l s  a  fo rpora t lon ,  the  Agreement  sha l l  be
execu ted  by  i t s  du ly  au thor l zed  o f f l ce r .

Di a- Ni  e  I  son ,
D iv i  s ion  o f  0 i ' l  ,  Gas

i  rector
and  Min ing

C .

Mower
President

Page 5 of  Zl



E X H I B I T  I I A I I

SURFACE DISTURBANCE

LEGAL DESCRIPTION

Page 6  o f  2 l



Exh lb l t  "A"
August  I  988

- SURFACE DISTURBANCE

SURFACE DISTURBANCE
--oo00oo--

Total  acres of  SURFACE DISTURBANCE
( S e e  P a g e  7 - A )

ffitrffffiq&
Dtvt$f0iu cF

0rL, GAS & tdliltilG

Permi  t  Number
Ef fec t i  ve  Date

5 .6

In  accordance w i th  the  RECLAMATIoN AGREEMENT,  the  0pERATOR ln tends  to
conduc t  coa l  m in ing  and  rec lamat ion  ac t i v i t l es  on  o r  w l th in  the  su r face
DISTURBANCE as  descr lbed hereunder :

Legal  0escr ipt ion of  SURFACE DISTURBANCE:

Sect ion 5, Township 16 South, Range 7 East,  SLB&M, State of Utah.

Page 7  o f  7 l
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E X H I B I T  T I B I I

COLLATERAL BOND
(FEDERAL COAL)

Pase 8- or Z1



August  I  988
Exh i  b i  t  t IB ' I  -  BONDING AGREEMENT
COLLATERAL BOND

Permi t  Number
Exp i  ra t ion  Da te

(FEDERAL COAL)
COLLATERAL BOND

--oo00oo--

The 0PERAT0R has prov ided a(n)  Let ter  o f  Credi t

(FORM 0F COLLATERAL) issued by Z ions F i rs t  Nat ional  Bank (  INSTITUTION)
wh ich  names the  DIV IS ION as  Bene f i c ia ry .  Th is  co l la te ra l ,  a t tached  as  Exh ib i t
'B - l  r r ,  i  s  by  th i  s  re fe rence i  ncorpora ted  here i  n ,  and sha l ' l  secure  the

RECLAMATION AGREEMENT.  Th is  unders igned OPERATOR and INSTITUTION hereby
jo i  n t l y  and  severa l  l y  b i  nd  ourse l  ves  ,  ou r  he i  r s ,  admi  n i  s t ra to rs  ,  execu to rs  ,
successors  and  ass lgns  un to  the  S ta te  o f  U tah ,  D iv i s ion  o f  0 i l ,  Gas  and

Min ing ,  and ,  the  U .S .  Depar tment  o f  In te r io r ,O f f i ce  o f  Sur face  Min ing

Rec lamat ion  and Enforcement  (0SMRE)  in  the  pena l  sum o f
($268,000 )  (C0LLATERAL B0ND AM0UNT) for  the t imely performance

o f  rec lamat ion  respons ib i l i t i es  o f  the  SURFACT DISTURBANCE descr ibed  in

Exh ib i t  "A '  o f  th is  RECLAMATION AGREEMENT.

Terms fo r  re lease or  ad jus tment  o f  th is  COLLATERAL BOND are  as  wr i t ten  and

agreed to by the DiViSI0N and the OPERATOR i  n the RECLAMATI0N AGREEMENT to
wh ich  th is  C0LI -ATERAL B0ND has  been a t tached as  Exh ib t t  "8 " .

I f  the  C0LLATERAL here inabove descr ibes  rea l  p roper ty ,  then th is  bond

sha l l  be  f i l ed  as  a  res t r i c t i ve  covenan t ,  upon  sa ld  p roper ty  and  sha l l  run

w i  th  the  I  and .

ease 1 ot ?L



Augus t  I  988
Exh ib t t  ' ' 8 ' '  -  BONDING AGREEMENT
COLLATERAL EOND

So agreed t f t i  5  15th day of

FOR THE OPERATOR:

Mav l 9  89

Genwal Coal Company, Inc.

FOR THEI NSTI TUTION :

OF
V

INT

Off i  cer  -  Pos  i  t i  on

ACCEPTED BY THE STATE OF UTAH:

NOTE:  An  A f f idav i t  o f  Qua l l f i ca t ion  mus t  be  comple ted  and  a t tached  to

th is  fo rm fo r  each au thor ized  agent  o r  o f f i cer .  l4here  one s igns  by  v i r tue  o f

Power of  At torney for a company, such Power of  At torney must be f i led wtth

th is  Agreement .  I f  the  p r inc ipa l  i s  a  co rpora t ion ,  the  Agreement  sha l l  be

execu ted  by  i t s  du ly  au thor i zed  o f f i ce r .

r ,  V i ce  P res iden t

Company Of f i cer  -  Pos i t ion

lhristensen
ES. & MANJAGER

NATIONAL BAItKIiTG

Di rec to r ,  D iv i s ion  o f i l ,  Gas  and  Min ing

Pase lO of ZL



. ZIONS
F'IRST NATIONAL

Esregr.rsrrso 1873

T

Cx-.r-r-!- Liue*/ l;ta

rNrERNnil-&,Wf";*!H
P.O. Box 30709 \

)

BANK

IRREVOCABLE LETTER OF CREDIT

S T A T E  O F  U T A H  O i ' J I S I D N  B F  O I L ,  6 f l 5  &
AFJD US I jEPP,RTI . lENT OF I  NTEF I  BR BFF I  IE
T.1 i I.I I I{E . RECLAi'I* T I BN *zu D EI..{Fft ft CEIIEI.] I
I  TF:  I  J {$  CE$ITER ,  5U I  TE 85, : '

;  s A L T  L A t : E  f , I T \ , ' .  U T S H  E 4 ! E i l

Salt l,ake City, Utah 84130 U.S.A.

Teleohone: 801 / 524-4916
Telei: 3789475 Answerback: INTBKZIONS SLC
Swift Code: ZFNBUS55

I

H I N I H G  J U i I E  9 "  i g E '
,DATE:' i U F i l - f t L E ' r \To 

003905LETTER OF CREDIT NO.: I l o

I
J

Gentlemen:

We hereby establish our lrreuocable Letter of Credit in your favor for the account of

E E i . l l , l A L  I B f , L  [ 0 t 1 F A l i Y ?  F . f f .  S i J X  1 ? 0 1 ,  H U N T I ] l E T 0 H ,  U T A H  8 4 5 ? 8

up to the aggregate amount of Ugn?68 t i i*0 ' 0tJ

available by your draft(s) drawn at 5I GHT

on Zions First National Bank, Salt Lake City, Utah accompanied by:

A  S T A T E l l E i l T  E I E i I E !  E Y  * i . l  B F F I I E R  0 F  T H E  g T A T E  B F  U T f { H  E M S I B } . 1  0 F  0 I L , 6 f , 5  A  H I F l i f . l E  A N S
U . S .  0 E F i l R T l ' t E t { T  B F  I I I T E f t I B R  0 F F I C E  S U F : F r i I E  H I i . l i N 6 ,  R E C L A H f i T I B t t  A F I I ]  E l { F 0 R I E l ' 1 E F l I  T H A T
6EI ' Ib IAL IOEL CI I . IF i1 I . IY  H i l5  I {OT PERFBFI . tET,  TB UHN F:E6ULATICI I ' I5  AN$ AFPFJBVED F:EILAHATI ' ] i ' I  PLAH.

* { f * * * * t i + * * + * '

,. We hereby agree with dtawers, endo.rsers and bona fide holders that all drafts drawn under and in comp-
Iiance with the terms of this credit will be duly honored uion Dresentation and deliverv of documents as
specified to the drawee if drawn and presented foi negotiationbn oi b.fo.e l,lAy :E . I Fr* at our bank.

The Amount and Dare of Each Negotiarion Must Be Endorsed on the Back Hereof by
the Negot iat ing Bank.

"This Credi t  is  Subject  to the 'Uni fornr  Customs and Pract ice for  Documenrarv Credi ts
(1983 Revis ion),  Internat ional  Chamber of  Commerce,  Publ icat ion No. 400' . , '

184-0002 Rev 3/89

Very Truly Yours,



E X H I B I T  I I C I I

L I A B I L I T Y  I N S U R A N C E

Pase { l  o f  7 l



I
I
t

I
t
I

i

t
i
I
Y

t

August I  988

CERTIFICATE OF LIABILITY INSURANCE
Issued  To :

State of  Utah
Department of  Natural  Resources
Dlv ls lon  o f  0 l l ,  Gas  and  Mln lng

--oo00oo--

THIS IS TO CERTIFY THAT:

NATIONAL UNION FIRE INSURANCE COMPANY
(Name of Insurance Company)

70 Pine Street,  New York, New York

HAS ISSUED TO:

(Home Off ice Address of  Insurance Company)

GENWAL COAL CO}IPANY
(Name o f  Perml t  App l lcan t )

Crandall Canyon
(Mlne  Name)

CERTIFICATE OF INSUMNCE:

GLCITT 540-24-39RA
(Po l  l cy  Number )

UNDER THE FOLLO'^IING TERMS AND CONDITIONS:

(Perml t  Number)

L2/22/88
(E f fec t i ve  Date)

Per  UMC/SMC Par t  800.60  Terms and Cond i t lons  fo r  L lab l l l t y  Insurance;

A .  The  D iv ls ion  sha l l  requ l re  the  app l l can t  to  subml t  as  par t  o f  l t s : \
perml t  app l tca t lon  a  cer t l f l ca te  l ssued by  an  Insurance company
author lzed  to  do  bus lness  ln  the  s ta te  o f  Utah  cer t i f y tng  tha t  the
app l l can t  has  a  pub l l c  l l ab t l l t y  Insurance  po l l cy  tn  fo rce  fo r  the
sur face  coa l  mln ing  and rec lamat lon  opera t lons  fo r  wh lch  the  perml t

l s  sought .  Such po l l cy  sha l l  p rov lde  fo r  persona l  lnJury  and
property damage protect lon In an amount adequate to compensate any
persons  inJured or  p roper ty  damaged as  a  resu l t  o f  the  sur face  coa l
m ln lng  and  rec lamat lon  opera t lons ,  l nc lud lng  the  use  o f  exp los lves
and who are  en t l t led  to  compensat lon  under  the  app l lcab ' le  p rov ls lons

of  s ta te  law.  Mln lmum Insurqnce coverage fo r  bod l l y  InJury  and
property damage shal l  be $300,000 for each occurrence and $500,000
aggregate .
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Augut t  1988
CERTIFICTTE OF LIABILITY IIISURAIICE

I '  Tha po l tcy  sha l l  be  maln ta lned In  fu l l  fo rEe dur lng the l l fe  o f  the
pern l t  o r  any ronewal  thereof ,  Inc lud lng the l lab l l l t y  per lod
neEessary to  conplete a l l  rec lamat lon operat lons under  th ls  chapter ,

C.  The po l lcy  sha l l  lnc lude a  r lder  requ l r lng  that  the Insurer  nogfy
the Dlv ls lon vhanavar  substant lve changes are made In  the po l lcy
Inc lud lng tny termlnai lon or  fa l lure to  rensu.

IN ACCORDANCE IIITH THE AB0VE TER}IS At{0 C0NDITI0NS, and the Utah Code Annotated
40-10-l  et seg., the Insurance Company hereby attests to the fact that
coverage for  safd Pern l t  Appl lcat lon ls  In  accordance r l th  the requl rements of
the State of Utah lnd agrees to nott fy tha Dlvlslon of oi l ,  Gas and I ' f inlng tn
xr l t lng  o f  any substant lve  change,  fnc lud lng cancs l la t lon ,  fa l lu re  to  rene l r ,
or  o ther  mater la l  change.  No change shr l l  be ef fect lve unt l l  a t  least  th l r ty
(30)  days af ter  such not lce ls  rece lved by the Dlv ls lon.  Any change
unauthorlzed by the Dlvlslon ls consldered breach of the RECLAMATI0I{ AGREEuEI{T
and the Dtv ls lon may pursus remedles thereunder .

UNDER}IRITING AGEHTI

ROY A. NIKAS 801-637-3351
(Agent 's  Name)

PRICE INSURANCE AGENCY

(Phone)

PRICE, UTAII 84501-0871
(Company llame)

P.  O.  BOX 871

( l ' la f  I  Ing Address) (Cl ty, State ,  Zlp Coda)

Page 13 of  L l



August  1988
cgnrtrtcnTE 0F LIABILITY INSURANcE

The understgned af f l rms that  the above In format lon ls  t rue and complete to

the best  o f  h ls  or  hsr  k ,now' ledge and bel le f ,  and that  he or  she ls  an

authorlzed representat lve of the above-named Insurance company. (An Aff ldavlt

o f  Qual l f tcat lon must  be completed and at tached to  th ls  form for  each

author lzed agent  or  o f f lcer . )

?  /82
(Date ,  S lgnatureandWAryYH},* urance ComPanY)

Slgned and srorn before me bY

p-.,5- ?af t / s

( Date )

t

6s lff day of

l ' ly Conml s s lon ExPl res :

(  Sf  gnature)

Fase H ol H
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August  I  988
Exhiblt I'D'' - STIPULATION TO REViSE RECLAMATION AGREEMENT

Permi t  Number
Exp i ra t ion  Da te

COAL
STIPULATION TO REVISE RECLAMATION AGREEMENT

--oot]0oo--

This STIPULATION T0 REVISE RECLAMATION AGREEMENT entered into by and

between the  0PERATOR and DIV iSION incorpora tes  the  fo l low ing  rev is ions  or

changes to  the  RECLAMATi0N AGREEMENT:  ( Ident i f y  and Descr ibe  Rev is ions  Be low)

In  Accordance w i th  th is  STIPULATION TO REVISE RECLAMATION AGREEMENT,  the

fo l ' low ing  Exh ib i ts  have been rep laced by  the  0PERATOR and are  approved by  the

DIVIS ION:

Rep lace  the  RECLAMATION AGRETMENT in  i t s  en t i re ty .

Rep lace  Exh ib i t  . 'A . .  -  SURFACE DISTURBANCE.

Rep l  ace  Exh i  b i  t  r rB '  - BONDING AGREEMENT.

L IABIL ITY INSURANCE.Rep l  ace  Exh i  b i  t  ,C ' r  -

The BONDING amount  i s  rev ised f rom ($ )  to  ($

The SURFACE DISTURBANCE i  s revi  sed from acres  to  _  ac res .

toThe EXPIRATI0N DATE i  s revi  sed from

) .

eage lb ot 2,1



August  I  988
Exh ib i t  ' .D , .  -  STIPULATION T0 REVISE RECLAMATION AGREEMENT

SO AGREED THIS -  DAY OF

FOR THE STATE OF UTAH:

Di rec to r ,  D iv i  s ion  o f  0 i  I  ,  Gas  and  Min ing

FOR THE OPERATOR:

Company Of f i cer  -  Pos i t ion

Company Of f i cer  -  Pos i t ion

NOTE:  An  A f f idav i t  o f  Qua l i f i ca t ion  mus t  be  comple ted  and  a t tached  to

th is  fo rm fo r  each au thor ized  agent  o r  o f f i cer .  h lhere  one s igns  by  v i r tue  o f
Power of  At torney for a company, such Power of  At torney must be f i led wi th

th is  Agreement .  I f  the  p r inc ipa l  i s  a  co rpora t ion ,  the  Agreement  sha l l  be

execu ted  by  i t s  du ly  au thor i zed  o f f i ce r .

I 9

eage l ' l  of ?L
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Augus t  I  988

I , C. F.  Vaughn

and says  tha t  he /she  i s  the  (o f f i ce r

of Genwal Coal Companv. fnc.

author i zed  to  execu te  and  de l i ve r  the
OPERATOR is  au thor ized  to  execute  the

w i th  the  laws  o f  U tah  in  re fe rence  to

ob ' l i ga t ions  here in .

AFFIDAViT OF QUALiF ICATION
OPERATOR

--oo00oo--

be ing  f i r s t

o r  agent )

du ly  sworn  under  oa th ,  deposes
Off icer

;  and  tha t  he lshe  i  s  du ly

fo rego ing  ob l iga t ions ;  and  tha t  sa id

same and has  compl ied  in  a l l  respec ts

commi  tments ,  under tak i  ngs  and

(S i  gned)
Name -  Pos i t i on

tg87

, ls t1_.

At tes t :

STATI OF

COUNTY OF

tln 
"h

l! or ?l

Vaughf i ,  President

O -.rA
Subscr ibed and sworn  to  be fore  me th is  ,y 'S 'day  o f

My  Commiss ion  Exp i res :

12*  22

Notary Publ  i  c

Page



August  I  988

AFFIDAVIT OF QUALIFiCATION
SURETY COMPANY

--oo00oo--

I , e i  ng  f i  r s t du ly  sworn  under  oa th ,  deposes
and says that or  agent )
o fZ . ;  and  tha t  he /she  i  s  du ly
au thor i zed  to  execu te  and  de l i ve r  the  fo rego ing  ob l iga t ions ;  and  tha t  sa id
SURETY COMPANY is  au thor ized  to  execute  the  same and has  compl ied  in  a l l
respec ts  w i th  the  laws o f  Utah  in  re fe rence to  becoming so le  sure ty  upon
bonds ,  under tak ings  and  ob l iga t ions  here in .

(S igned )
Sure C

Subscribed and sworn to before me th is 13- day of

Notary Publ  i  c

My Commi  ss ion  Exp i  res :

,  lsqL.

At tes t :

STATE or ()h6- )

couNTY or $ff flfk 
) ss:

enfg{ i tion

VICE ES. & MANAGER
INT TfONAL BANKIT\rG

, lgm
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August  '1988

AFFIDAViT OF QUALIFICATiON
DiRECTOR

--oo00oo--

I ,  D ianne  R.  N ie lson ,  be ing  f i r s t  du ly  sworn  under  oa th ,  deposes  and  says

tha t  she  i s  the  D i rec to r  o f  the  D iv i s ion  o f  0 i l ,  Gas  and  Min ing ,  Depar tment  o f
Natura l  Resources ,  S ta te  o f  Utah ;  and tha t  she  is  du ly  au thor ized  to  execute

and  de l i ve r  the  fo rego ing  ob l iga t ions ;  and  tha t  sa id  D IRECTOR is  au thor i zed  to

execute  the  same by  au thor i ty  o f  law on beha l f  o f  the  Sta te  o f  Utah .

(S i  gned )
Nie ls ,  D i rec to r

o f  O i l , Gas and  Min ing
Di  anne  R.
D iv is ion

Subscr ibed and sworn  to  be foreme thi s /34 day of ,  19 8? .

s\r'I.s, i.:-... Z. )4.^-oL.*-:-^-
Notary Publ  i  c

My Commi  ss ion  Exp i  res :

r -J - /  
t  1 ' j  ,1989.

At tes t :

STATEOFL )
)  ss :

COUNIY0W)
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